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. ._ ,; . . . ' . : . : ·: ; _; 
/, The predecessor WG.nt :lnt'o.- :receiv.ep~i)ip : in.: 1925i; and it~-- prope~t V: ; 

. . . ' . . .. , . . - • ' . . . . \ . .-t' li. - . 
was operated by a receiver until it was sold .to the _carrier in : ... , ., .. 

.. 1938 ~ · The purchaser assumed oper;a,t1on$ on . May 2, · l93s,. ,/ Thf; l "iD-~ > · 
is a single-track sta1;1dard-gage electr.ically · operated }''£!.,:i,lrbad. ·' .. ·, · J • 

It has a maximum grade -o:f: 1.5 ·percen:J:; 1:and :.abo.ut 20 peryent o~j(thc \ ~--;-.; ,-
total mileage is on ~urvea ··a11gnment with a maximum curvature;1 0.f. 10\ ,_~.:--
120. . The portion · from sal~ · La,li:.e ', t9· ·.·Proy,o_· was5~-lraJd.". ~fi ;;.n 75-R9Uf:O. ·· ~:i '· · .. 
rail_, except 3 ·miles whi.:ch are ::85-pour_H:1. _·. The Provo-Payson ,f,3-nd : · !.,~). 
the !vlagna-Granger sccticms are -65-pound. The carrierJ s • f~~1ght ,. "'I 
cars are interchangoabl~ with _ st~am ra1lroad cars, and·».for6ign-;~-'.;? •, 
freight equipment is operated on th~ line. · Since its con~tructi~n : 
the line has . carriod·.·pa9sengers, freight / .e,xpr~ ss , ' ; P-11.0:, ma~f/) )Ut . -~ .. 
its passenge~ service h~s gradually decreased;·-·excep t '-for ·-somc. · 
increases during the wat years, whi~o the freight has increased · _ 
in . r_:olatlve importance. During· the 14 years 1920-33, the_ pg.ssen- ·.-. · . 

. ger revenues d e a lined ft'oril · $44~ ,_o4¼ ·t 6 '. $58 , 437- , vih~le. ,,;the. ·;fr.~~ght ;_ . 
revenues during t~at ·period. :rang·c~ ·. f.rom $321; .438 -· 1n ,1921. .. to . · '· · 

'$571,262 ·in_ 1929 ;i: Freight· revenue .: for. ;:1933 :amc;n,ir1te.d;. .,~ o $372·, 300. 
Of· the ·ca.rload · traffic handle·d du-ring· the;·.5 · years ·19¼1".i45._,: approxi- · 
mately · 51 pe rcent ·rnoved intrastate, principally coal and sugar ·. 
beets, but , such tr¥,ffic earned gross 1 rc.venuc s .ot .only $9~74,.:~S.91 ;::t.s ·: 
compared to $1,136:,5S3 ·derive_d .from ·.tbo ' interstate spip~·nts ~-- , 

1 The carrier has . become primarily a freight line\ ,,, ;(tt is·,;,shown ,. 
-as participating 1·tn numerous itariffs :filcd with j US pq~~at ni~~ t~ 
interstate traffic. We arc · of the ouinion that :' thc. ·lino-;-··1s "not 
an e lectric : interu:rban .' railway . ,.,1 thin •:; the ;m9an;i..ng .. of ,:_ ~ec:t~on-\ l ( 22) ., 
of tho act - and that · we have ju.1.;i_sdiction to ·authorizo ,~ t,ts ·· abandon- _ 
mcnt, But since the _entire line is ' located within one State, and · 
is independently 9wned and -operated; our ·' j~risdiction. is limited 
to interstate and foreign commerce. Texas v. East ern Texas R.R. 
~ 253 U.S. 204~ · · · ·. 1 · . '·: . ' . . i : )T,·. / · ·':. l' i; ,;:,·'I;;·}.\iJ,; . .. 

Tho -.c arr ior- paid-.appro.ximat.ely ... $609 ,.oo.o_r_o,r~ tho 1_-_l J D_Q_!., ....... _1)ic;J --~- __ 
-~ purchase was financed by a loan of $400,000 from tho Rcconstruc~ ' 

tion Finance .Corporation and · tho salg ··of_ $154,ooo noncumulative '. 
,7-percent preferred · stock of 'the · par1 va luo: of • $100 , a share, and 
$55,009 of common ·stock of. :the O: par ' valuc:_· of :$25 .. a share. ru.Tho · 

. notes, which evidence the · fuhdcd. dcb_t I anc1:: the . stock wero,t ;tater 
,. , .. , ,.' purchased' by lo:cal 1 banks~ or;, ·bankers.' and · their . ~ass_ociate.s • . ,; Tho 

··.:, _lo.an has bo on .reduce d' to ·about" ; ~6'S 
1 

OQO with, _cash .from doprociatj.~n 
. · or sinki.rig funds · and' from liquidationi of .capital assets; .pledged. · 

upder the . mortgage; sue? as · bus and ·· truc_k ,_ line~ .. ~ -~ freighJ; ; .~ars, and . 
.. some station property-. · bividonds ·were , paid : G-ont1nuo}l_oly . . on tho _:· 
preferrC?d stock · up,: to and including 'J943, but :i noc.'diy:i,dends,_rwore · . •. • 
ever decla;r-o_d . on 'the · common·-stock_ • . : ',The . disposition i:;of t~J-lo:-_,capi tal : 
as$cts r c ferrpd to .- dobs · na.t _appear ·-to .. have _.: af:foctod rthe ,p PJ':Jrati,on 
of tho line . · Th6 bus line; · ownoa .1dircctly ·by:-·tho ,; cai;-r1ior, ,rwas 

1. sold for '$50,000, as it. is bclio.vcd 'that tho :1ant1cipq~'O~ ... ooijlpe- ,;: 
" . tition _after · tho war would not ·- pormj,.t its profitab:\.O ,:(!P0fation. · ... 
. .-, The _truck _line was ,the property of ·a wholly _owncq supsidiary of .· 

'.. the carrier and' it 's_c cms~ that •·its ···operation· :::was ".unprofcJ,.rtable from \ . 
. tho _. beginning; It'· waS. .s~'rd 'for · .. C:?5:, 000. :·· Thq • s a le :• qf / iP:ie· freight .,, -

, . c\ars, mo_stly gondolas! cove~c d . 73 car_s '·qt .. C4.24 .• 65 each f f:_of., which · :_.·'-: 
:>:i ! . 66 ~- ~r~ :have boon dclivo.rcd -~nd paid for. . _Tho car ,cqu1ppiont,, sold ': 

!:.,_,. :was ola.,' .and in _noed of .. heavy 'I'epair~ / •'. · Con11oc½ing ·11.nos now ,-.fur- .. ,• 
. nish the carrier t-[i th cars· for -rnovemont_s . boy.orid .,,. thc.:1att.or 1_s, l.ine, . . 
.. ,'l'he stati~n prop~r;-ty. :wa~ ·: former_ly' '} tl,;icf :- P~ovo cqopot ' 81 to ;tr;Jlt :_ Was '.·, ··:. ~: ' 
sold :f .;r,. ~ 7.6, goo · and '. a ,now d qpot ;.:i.oqa:t_od .: in anotl'!cr.1 pa~t;:;,r o{ ~Jtown. ;-:_. 
· .. :· .~·· ... . ~-· · · ,_, ~·'·:•,•, • \.·. · .. re·•~_;), / . ·" . ... :!~.~r · -~( ~'"~ '7• r .r~.:·.,' .': ·./f,. 'J::~:J'~~(\ ,- ,..;{ :~\. ... · .. ;:: .. 4;,, . 

The lino was originally la;ld ,\<J" l,. ~h ,. ,se cond-hand 1·.r~1i ~ v,.rh;tch, ·. ·. ,' · •. ·., 
with minor excoptions , is stil~ in service. ; Much of· the rail . . is · 
still in . safe c ~ndi~ion · for the :• ,type _.tof •equip,mont t opcr.atcd thereon, · _..,. _/ 
nott·Ji~hstandirg·_'Jts ago, 1

' The ·;:trabk~: iµ most .. -nc ed -o:t'_ J:'qpair;J ~s ·. 1 

found . on c_ity .strc ets ' Wbor~ 'main_tenar+co is ;rimposs;tb].c ,iwi.tr1;out . ro..: 
moving the :pa,ving, The roadbed, has not bocn · a.doquatoly maintained. 
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. ~ ' 
Cl.t'ds and embb.nkrncr:ts ,hn.ve ,been ncgle;ctc<i; ·causing both ·to become _, 
no.rrow and steep • . Nparly all .true.cs _of ballnst ': huVe '. disappcarod ; 
and the tics rest on subgradc so'il~ . -:Natural · drair.ar.;e •of " tho track 
is irhpnirod and . that .· .cond_ition is nggrnvnted by ' ditchcs .. running . 
through cuts clogged with dirt ·und · weeds. In some _p).a~es cinders 
have bcch used· to : fi) .. l · soft spots Hhich havo dov0lopod _und.er- the., 
tracks. · · · · .. 

. The bridges consist bf 33 timber str~-ctµros wfth:,ffr_tu:nc or ·.': 
pile bcrits, . a~grcguting 2jl-H17 feet in long~h; ; 3 · tir:1ber ;, st,ructurcs 
on concrete · piers with an aggregate length of 45 foot; ·2 all-con: 

. er etc bridges ·of · a . tot al length of 35 fo_ot; and 0 concrete . and · :·1 

steel · s~ructurcs, i · 165 feet ·.aggroga t_c ·,lqngth., · A recent .- inspection 
oJ the line ·by motor car with. stop:..,.ovors at frcqu(.mt ·1rytcrvitTs, .' 
pr;·obably amilo apa:r~, :Emd ·_~t each structurc, .·w'ith on~th.c-,,.ground· 
irispectioni . reveals th_at 10 to .13--·oridgcs · arc · in nooct. of ropair·s 
and about · 2 in neod , of .. replacement·; that tho stringers · in some · 
bridges arc weather c~acked and holper stringers hove . boon placed 
·for temporary strengthening of the s tructuro; that -t;he structures 
in some of -the bridges needing rCple.ccmont arc in-,such bad condi
tion that it would be cheaper to replace "the who1o structure . . than 
to r~pair the damaged portion piece by'·piccc~ · Approximately ·275,000 
tics arc . •in service, mostly' untreated. · Tho tic . inspection .consiste d 
of tests c onducted on 3 to ~rail•lcngths in oacb. miic~ ~oxb~pt :that 
on the Magna branch only the f 1r st · half m;i.lo of track:. was · observed., 
The present .conditio~ of the tics · is gcnorally: ·poor ,and there :_ 
is n e ed 6f cor:rnidorablc .· tic r eplacement. As a wh9lc th? line . is 
in n. fair state of maintenance. :·· The ,current is ,purchased frop 

.. tho Utah Powor & Light· Company . ~1hich ' delivers ,, it t .hrough trans·~ · 
. f.!.;Lssion lino s to su.bstatiohs on the · c~.rrior I s lino~ . ; + 
... . . : ', . . . . . ' . i - .. , ) 

.· .: The oqu:i..Pmo~t ~1imod b'y tho carrier, as of Dcicombor 31, . 19~5,. 
consisted of 6· locpmotivos .ra1;1ging

0
in 'weight, ( 011 driv.ors) frot1 · 

lOS,000 to 12L~,900 p_ouric.7..s; · 3 baggage ca.rs; 11 'passe.nger , c~rs .with 
· a tq~al seating ·cap[),cfty of ,. 614 peI'.sons; 9 JS-foot : stpcl. under;-~ 

frame 30, 000-pound capacity box 9ars ;: nnd s oh1c · work qquip'ri1cnt, , in
cluding 5 hopper ·1;> ottom ce..rs . and · 3 gondolas used for haulin,g ., refuso 

· and ballo.st • . Somo of, tho passenger. car bodies are ti·ristcid. and tho 
top· structui"cs loose • . . Th¢ . condition·· or · the se·ats is 1bclow normal 

· and the floors arc n?.t ·,in • good shap~ i .. The moto~s El~ci. ·•in fait'. . con-
di tioa. · · · · . . • ; .: ; . 

. ' ; . . .. ~ . ' ': , , .... · r , 
. : :·_- . . _: Thc ··cs timatcd 'net salvage \/~1u e ·: or · thc ' linc i~' -at .. lcast , ; 

· ' $ 271,000, includin5 $50,000 for. : thc· ·v:~1~~ C?f 'the; re41 .:estate •. ': 
> • • ' • ._ • -~ • I • ,. , \! l • • . . . . . , . , •. : .. _ . . . . . . f 

1 

.. • • , _ ~ . • • • • '.· • ~ : , • i: · . , . r; 

The carrier opcra~9s . daily · s·cyon passenger trai'hs •·in each ' 
. dircctiori betwten Sal~ Lake Ci~y and:Payson "and four ' Jrt ·oach di-
. ,r cction bctwoon Salt Lnkc : City and ··Magna; ' a lso one · :froig.ht schedule 

daily in cach ·directiqn. botwecin iSnlt , Lake City and ?ayson and ·. 
?ctwcon. Sal~ Lnko ·• ~i ty . and .. Pro~o ,_':· or · a~ · mo:O froquoi:i~ :. i~torval~ 7 

lf fuo _traff1.c · roqi,,uros. it • . No r ~gul'l~.r freight. _scrviqc is ._ provided 
between ~e.lt . Lo.k.o City __ o.nd Hagrm. '. -,':i:hc fr•cight·ava:i,l~o.1e ·botweon .. 
those points is hnndlcd -b'y pa.ssonge~·· motors~-- '•Prior ,to_. 194-5~ . tho · 

' carrier operated . t .wo passenger bus .s .chedulcs daily _ between · Salt · 
18.ke City and points in-. Utah . County •J '_nnd one·. pas,sorigor. ; bus :.sqhodule 

. daily between· S0lt L0kc , C'ity - and. Ri~erton, '~: In: January r.- ~9·l.J.5, .. the 
carrier disposed or~ its . operating rAeh,ts_ arid · _bu's f quip_i:nept!_,o.hdJ 
dis'C:ontinucd · its, .bµs operatf:bns . ... ' ,.: · ·: , .'> ··; ·.1 ·1_ :: ,t(_1!.'r .. :_r .1.: u,;•;;t.I J' 

• •• ' . • "1 . , . :• : • ' • \ ' ' '.1 • ..-• • fl ~ . / \ • ! , f , • • • •• •. .' , ! ; • I :! , ·. \ l. , ~:·\ .- "l !- f '1' •. ~ I ~• J )',. 

:: . ,The:'_ sta tio~.~ :_- ci'q the iirle ;:• aha; ·· tito ··: appro,~im'ato . pOBU~E\tioh . at' ' 
_e~c~ · po1.1:t, as of. ~940, .. arc,;sa:i,~·.: .. L~o ,Ci'tY., l ,4~,934, . G.r~ngcr ; (neg-_ 
.l:i,gi?le-, ·. if . a~y; , ·_WQst J9rdan, 200 ;· . ~-~v 9.r~9n :1, 1+04., .• .;L,o~i •1 2,733 ;· 

1 
, 

_Amo:-~can Fork 3,l.333; : Plcas_ant .: ~:so~e _l,941, -- Qrcn;i : ~,914,,_:-· rr~;-P, 1$,471~ · 
Springv~llo ·-4, 7'i6 1 . Spanisn_, F~rk : '+ ,.+? 7

1 
·._Pays on ·. 3 ,.591 i n;:id , ~•lag;na _ 

3,780, ·Grnnger and :River.~on _aro ,2
1
mtl"s byhighway1-:f~qm ; t _);le )p(.;arrr 

. •. •:· . ·, . . . . • : ' .. ' . • ' . , ... : :i .•. ·r·;_.·_ .. ,k_-·'. : .. '. .·: : ·; _ '.. :i,; .. < .-.. i .: . : ?/.:;_ ,l~ _
1 

'./\.. _:_·_-~~-:_• ,-- 1 
1-

\ ! · = ' : ... • . ; : · •• ~. r: . _r · ~ ·.· . . :··· .. ·.· ... ... , ,. • · 
. . .. • I ; .' ··.;. '.' · . ·: ·. : . , • . I . . . ., ·, · 

.- · . ; ···. l ' • I · · . . _:.t.:·,..~ •, t. .. :~ J;~~ .. -\r': --~>~::::f .. ~ 
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C st othe_; ;ailrond •.. \vo ~t ' ~~rd~~ -- ~ s served also by the De~ver d . 
Rio GrandQ : Western .·Railroad, hcrcinaftor rcfe,rrod ·.to ·,as the Demer 
& Rio Grande, an:.~ .Plca~ant .. Grove by · the. Union 'Pacific R~ilroad. •· · · 
The rcoaining · f?tcitions 

1 
except · Orem, ·' ure served . by 2 . or : rnoi:-c · rail

roads , in addi tiein to . 1.,hc carrier • . , .µ]/ ~.ro 'agency sta~ions: .:.1_ex-,. 

..,..,....__, _ 

c ept Granger and Wost Jordan. , "' .•· · '• - ,;tj. · -:.-t ·! 
. . . . . . .• . /: -~ ~ , ! r , ... .: .. ·.,,r .. , ~-. · .. 

The line connects for the interchange of traffic with, .tho .' ··,; 
Bamberger Railroad, , .the Union Pacific,· the. I:c.nver & Rio · Grnnde, , 
the Salt L_ake, Garfield. & Wcste.rr:i Raill'{ay·, 'and the· W_ester,n ·Pf cific 
Railr:ond at Salt Lb.kc . City; the Denver & Rio; Grru1de and the '. Utnh · _ 
Railway nt P:rovo; ·and . the Union Pacific ·at ·.Aocrican Fork. and Iron
ton, an int.c r media;t e point'; ,south of :Prov9·; :/ Thd 1 carrie r 1 ·s main' •·r . 
line is close ly pnrallc'led. for . i t .s ,· entir e·· 'l c hg't,h b'y ' lines . of tho, 
Uni on P2.cifiq · and the Denver.- & Rio' Grfl.l')dc • . ! U.S. high't-ta;y No. • 9lj • 
hard .surfaced, paralle':J..:_S' the line,> from : Salt · L"8.ke -• City . to Payson,;
serving each city or town on tne linc 1 in Ut 2..h ' County • . ,,· rt ··is the 

/\ main arterial hiQ;l1Nay running north and sou th . through Utah and . 
serving the · Stb.tci I s pr incip'nl centers of population. : Utah S_tato 
hie;hway No. 63 1 hard surfaced, .paI'nllcls the lino in Salt Lake · • 
County, pas sine; ·thr ou5h towns or cities on the line. _The lino . i 

. fror:1 Granger to Mne;na is po.rnllc lcd by U.S. highway Ne;. 4o 1· also 
.· hard surfaced, scrvinc;· tho . cor.munitics a long the ,line~ ·, cor.iraon . . · 

.carrier . trucks o..nd bus so s bpera.te . over tho hi6 hwnys r:1.dntioncd, and 
in addition ·nurJcrous other r.rbtor . carriers ure nu thor:i..zcd to provide 
Service ~n thnt -. nron.. ~ · ·1

· : •• ' -~r· · . , . .;, . . ···, 
Tho territory· tributrlry to tho ' l .inc is lnre;cly nc riculturnl • . : 

It producos · fruits, livestock, , dairy.products, ·poultry products, 
sue;nr bouts 1 nnd other crops. The cnrrior . serves j ointly · with_, th(:) 
Banbcr gor Rnilrci6.d b. lo.r[tc indt.istrinl district in Snlt Lake City1 

/ 

t known -as tl;lc · So.lt Ldrn Tcrr.1inal • . At one time tho torr.1inrtl fncili
. tic fl wore · owned j oi11tly by -both cowp<'.nio s but now tho · carrier I s 
ri ghts o.ro ··only .. tho-Efr~- of" ·a·- ·fcriEiii t : -,-:- Tlio- · pr :ihc1]5IT1-- 1ndt(str:i:c s ·cit ; · 1 
that. place, loc2.t ed exclusively on the line ·of tho cii.rrier,. could . 
be- served · by tho Bar.1bcrgcr •. Mo.gnu hEts 5 br r,1orc iric1~istrics, hand-
ling, nmong other things, coal arid lur:iber, _ which arc · served ·ex
clusively by the lihc . Prior to tho war prnctionlly EtL)- of _ .the. 
industri es ' coal tonnaec ooving over the lino was h['.uled by truck. 
The Utah-Idaho .Sugar Company has a beet sugar .plMt at West Jordan 
and. sugar beet cl'J.□ps oxclusi vely on the · lino. The sugar · f a c~ory 
is served by the 'carrier · jointly with tho Denver & Rio Grande; t.-
If t he line is abandb_ned, the Denver & . Rio Gr 0 ndc would continue 
to serve the factory~ _but in that case the ·f E'..rmors ·would · be re-
quired · to haul tho sug nr bo ots to beet dumps locntod ,on '·the ' lat-:-' 
ter 1s lino. · The Utnh Poultry Ptoduccr 1s Coope rative Association, 
!1~ich handles 1?oultry r\hd f ee d ' , r,mintnins ·p1nnts on __ ,thc··, li_nc .at . 
Riverton, Aooric·nn Fork, f:r,ovo, _Springville, · Spn.nish ,Fork ; and ·; . . 
Payson~ _Thol:'o is 1:10 other ra~1 · facility nt -.Rivcrton,. · but· th_q·_ .. , _ ... 

, plant 1.s locntcd on -n pnvod h1.ghwny over which r.1otor .trucks · opor~ 
ate,·• A feed; coo.)., 2nd lur.1pcr : business ': o.nc1 :· ci.n' olcc~rfc p].o.ri.t.,.r · · 

. which gi::ncrnt cs power fro□ 'fuel · oil, .nrc locntcd on · 'tho"' -line nt .· ] 
Lehi • . · Those industries arc in close proxioity to thc -Donvcr · &1 
Rio Grnndc o..nd could be ·served by thr.i.t railrond by the · const~uc- ·. 
tion ofE'.. · switch and ·o. siding. , Thc:, co.rt'ior serves 2-.coal- ' n.nd , 
luL1boryards · :nnd o. produce· dec..lcr, : irt p.ddi tion · to ri coopcirati vc f :· · 
poul trf-'Plrtnt 1 p.t. AI.1orioan· For:-k. : _Tho ·Uni~n Pr..cific could servo , .. . , 
those industr1.c s if tho carrier Is ·trnclts nrc rohnbili tn. ted. to ·-_. 
nccoor.1odntc Union Po..cific oquip'mC:nt'; •~ The lor..din3 dock ' ·of i tho ·, 
poultry _plant cannot. be ro~chcd by .tho Union Pncific except by 
the use · of n specie.~ .runw0y ovc:r tho 'cnrr~cr 1 _s · trncks·t ·n_nd the 
curvnturo of . the . Un:rnn Pncific spur· ,ts ,so abl•upt thnt · use . of··:.· . 

: several· cc1r s · between. t ·ho engine .:and tho cnr to. be .' spot t .ca. ·i:1s\ ire-. 
quirod. Ple nso:nt .. Grove_ has· ,6 iridu_s'tr.lc s · handling clay I' ore., "-~\. · 
cqal - 2..nd :I.uobc;r'i· fru::i,t f'.nd _D:"' nd,uco 0/ food,' aild ·c oncrct.o·· p1p.e, . .,,':::_ 
All c ould be so.rvcd by . the Union .,, Pncl.'flc by ' inst ullini:_s c... c·,. :: .. : 
swi ten nnd a trnck connection, At the Orcr.1 nnd Snow · 
stations, the lino servos fruit growora and dealers 1n 

.. J 
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•· ba~ke.ts and shooks,. canned products, _and fruits and ve getables,. 
The D,enver ·& Rio Grande has a . :branch track approximately 2 ;oil.es 
east of those points and its ma1n ·.11ne .·.is about ,1 ~5 mites : south-:· 

. . west; 1 while the ··.Union PEJ.cific · main-l.ine' , tr~ck ,i;s "• appro..x:1,ma:t~ly::_ 1 
mile w~ st· of ·the .carr1.er· 1 s line·, '.but ; 1-::; . ·appears _-that · be:cauE1e of ,J 
the ·gr~de, connections could. be ·made only at ··provo. · Those .irt-. :_:. 
dustries . could ·be _served by the Denver · & Rio Grar-i.de ;_oy · .. ope ra-t;;ing 
over . the carrter.1 s tl'.'acks - from ' froyo 1 . ,_ _·•¢1.istahce ' of not . over··7 or 8 
mi_le~. ·. · l'rov-o ha_s · lO industries '9r:i · the · line., : including. a · cqopera-

.·tive poultry plant, all' of which c,ould .:tJe serve d- by the Denver ·& 
· Rio Grande . over · the carrierts tracks-. ·· Of tbese industries 3 deal 

in pe troleum products 1 · 1s a ~ storage w~rehouse, · and the . o~hers 
handl~ groceries, ~umber and' building material, frui~ · and produce, 
and canned ·-products., , .The Denver & Rio Grande and the .Unic;m Pacific 
spur do not reach the loading c],ocJ:t of the poul t;r'y plant at · _Provq. 
A steel plant, v1hich is serve a:· bj ·the:· carrier and 2 othe rl r .ail . 

. ·line s, .is· located. at . Ironton~ Springville, Spanish FDfk, .' and , 
. Payson have e ach 3 · or 4 indus:trie s on ,. the carri~r I s line • . The · 

·s pringvill~ and Spahish Fork indus:tries, consisting of ' 2 coopera
tive poultry pl 2nts, · 2 ·manufacturers ·.or canned products, · a beet 
sugar factory 1 2 lumber- a.nd coalyards, -~md livestock brok~rs 1 · > 
c oul d all be served by tho Denve r & Rio Grande by building, a · 
switch or a connection and using . the carrie~'s tracks to reach 

·. tho .industri.os. The poultry p;Lant .at Spanish · Fork is ·about 200 
· f e.e t fror.i the end of the carrier is spur track,· and tha t . plant as 

wall as the l at Pay 9 on might be served . by· tho Union :f)['.cific, · ' 
which now serves a oooperati ve · storage wareliouoe 1 at that point, 
l?Y µs e · of the carr.ie.r -1 s ·traclrn. In addition t;o .tho industries 

.. r e ferr ed to s pecifically; the·~e <?-re ·.other business c oncerns on ' 
· the line, devoteµ principally .to tJ:e handling of .fuel and ·p,etro-
, l eu□ produqts.. · , ·. J '· · , . .'·: · '. 

t · 

. . · · The ·. pnss.0nge r i tr:a.ffic .,handled on .the liho .di..ri:'·ing ea:ch · of .the 
S ye ~rs · :L93s.:..~.5 a2 oun ted to 238,287, 210,514; · 193 , ·918 , : 1S2, 935, 
379~216, 6~6,9s5, 599,65s, and 492,851 . r evenu~ ·passeng er~. The 
c orr e sponding annual revenue s from such trafflC were $ 74,403, _ i 

$56,709, $47,773; $42;611·, $3=-23,115;,$222,535, $203,312, _and · ··· 
$174,733. :•.The · increaseE:Jin passenge r revenues are attr~buted to 

. war t t• affic • · Revenue s .frpt1 the mot orbus operations for .:.the'· · · '. · 
6 ,yoars .1939-44' ana,. part of · 1945 were .$13,s6s, 1$22~361; $32 / 125, 

_$48 ,727, $49,921, ~55,236, and $1,03S~ · nuring each of the 5 · 
ye ars 1 941--45 thC" carr~er handled 10, So6, 10,'192,·· ·10 294~ ,9 1 799, · 
and 11,,.015 car.loads of freight,. of -which lt.690~ 1,136, 95·~, 1,0541 
and 1,4:30 carload:3 ,,wore local IS,~21,· 7,S3c., ~,153~ •7; 763 / ~nd . 

'. s ,085 :mov ed betweei:i points ori fthe J.ine., and points beyond, -~ an~ }95, 
1,224, 1, 1S5:, · 982, and . 1,500 ovorheacl.. , ' ; The overhead was. · all '· ._; 
coal shipm~nts" ·, .·Tho . remainder ¢f '; the tonnage oonsistod principal-

. ly o·f coal·; manufactu:ring . and rrtisccllaricous .and agricul turul r:·· : . 
. _produc_ts~ · ·_'rho tote.l less~than~carload fr e i ght handled .d~r:i.r:ig th~ 
· ~-year : p~~i~Yd 'Hf.lOUnt,oq '·t,o a tq~al _;or_·. ~.5,~34 '. t~n9:,1' . · · · ·.··: _~;:_·,.,;:;'.-.-~ , 

: · ·The r_~sults .. of .. operation·· ~:( - th~-. line . for the 6 •,YE!ar~ _1940-45{/ 
in · order·, f1.CCOr?-ing to . exhibl ts subrai ttcd · by the ·applican~s, are 

.. ar · follows: ·· -Opera~ ing revenues~ including · re:ver:iu<?. ·f,rom ' bi.ls qpera
t ion_s $470,705, ;$504.,81_6, . $650,132, ·$771~036,. ~717 1 3,90 1 ,end · 
.~60?· 4 3S; ·. oper-9-t_ii:i~ expenses, mainton~q.~e .9!~ wr-::l an~ ·s t~uctu~e s 
·$41,462 1 $40,706.1 , .,;49,.682~ .$10*~486, -(}!'70, o)5, 1 c1nd,.,$9S,649, . main-

, ~ena2;ce or . ~9-u1:p~ent ~23,)i10, ~)0., .111, $41.,5s 7, :-$6.5 1 412 .- · so·;i; ;R.?2, 
. ~nd .. ~?4_,?7-2, maint?nnnce ,bf '·pmyer $47 ,6?7, $43,73? C.56.9_42,·, .. . ., , 
· ici?J,23~, . ~63l553~. and $56)00£5, con.ducting, transport:-cion .-. ~u6 1 972 

100,9~9, . $14l, 9b0 QlS3 ·b43, $ 211~ 4b6, anq.··· $199 3.29 · - traffic · 
J. ·15,213, $16,053, il5j43b;, · $15il94

4
.-. $16i923~ and ·$1~,3;1.7~ .,gcne:ral · 

and rnisce;I.laneous GJ>~0;1;274, $1 3 1 5 9; .~.$ 53, r241 .;'.$195 1 917~ ~·.$~92·,252, 
]/ Ending De cembcr 12 -194-5 ~ . . · · . · · · ' . ' . · · • -
2/ Tra_ck · and :roadway•·iabor ·and . ti'e·· replaoement~.,' a,ccoun·t ; principal~ 

ly for ·1ncrease ~ ' · . •-. 

l 
j 
I 
I , 



. ,. ·'. \ ; . 
'The operating losse.s in tho lnst 2 yenrs ctro attributed · 

princiipnlly to loss in passenger ·rovenues an~ incr~nse in raninton
nnce ciosts. Tho decline in tho _1945 . passenger . revenuo was the ·re

, sult . primarily of .the terraination of · constr'-1ction of steel works 
near Provo [1.nd cc.ncela~ion · of · government · restrictions · on travel in 
priv['te vehicles . :_ : · · :.--, - · · ', •. i • i -, ·.· :, 

,., • ,, , . r: \ . r,,. . ! !. . • ·( 1· ' ', 
j '·, "\ 

The receiver - l'J[tS instructed b·y ·trio . court : ·to '· ir.ipound in · ·a --~ i 
sepnrnte _account cash qn hanµ pr~or to · the rec_$ivership, ·intended 
for liquidntion of the carrier I s debts, c1.nd to opernte , tho lino· 
with funds rocc:tvod fror.1 tho operations. _From · the dnte thµ car
rier went into receivership ~r sociri _theroaft~r, until tormiriation 
of its operation by tho rece;i.ver, as _hereinafter· explninod, ,, 
connecting carriers · clo □an_g.pd jun ct iory settlements on , interline r 
accounts, resulting in mnny instr,ncos in ' shippers b~ing required 
to advance the frei c;ht charges before freight was delivered, .••.;_ 
The receiver .was not permitted to borrow money on the security 

·'-· ·· or-Tt s·: own .. oert;Lficctt;:c s·: and - tho :.power i-compttny- :r•nqutr.ed::-0-dnily ·· 
settl-ooents on purcl:io..ses .. of 'electric power, amounting • to nn ·ex..:· 
penditure of about ~25 ,000 n ' month.1 · ·De-ily ' S.ettlement ·' 9n ,rent£tl :: 

_for ·use :of the: terpin,~l fncili ties at , Snl t Lake City 'nt'' 'thQ _. rate 
of 0175 · c1. c1ay uus ·'also_ required~ . :For:.a-11 ·p.rnc4ical _\purpo$Oq '!.'.'. 

_the r~ceiver \-ins opornting on a 'cash ,basis/ ·except ·.w;i,th ··respoct ' 
:to . tlle employGos who were paid twice ·a month~ The receiver e sti
mnted operating los GO 9. for tho period December ! 12 . to? 31° cJ1945 7 

Ji.t··:02,31S, · -after , al;I. .chnrges, •incl·udi:ag truces nrid depredfatioA: 
• •• • I- • • ' • • ~ , _. t: . ' ·· . • . ·~ . . . I ~ -: • J ' . : . ' ~- ; .' .-} ~ . _' ._; . ~ : J: .. ~: l .;J ' l '-~ · _r -~'i . 

. · Bnsed . on =n. count . of the· number ··or ·, cars hrtndied ···on Lthci ;line' 
, . during . January · imd . npply;i.ng '. thereto . nn ' e sti.hnte (:.of '·•the Cc.ar:rier 1.s 
' . 'division of tho freigJ1t and

1

.n ~onthly ·: nverage '··bf 't:rie f enrn:i.ngs , , . 
. _ from express m1c1 the , le.ss~than-cnr:-load , to-pnngo_·;- th.e 1 're·c e iVer .. _ .. ( 
. _ e stim2..t ed the inco;:10· from '. 9ar:-lond' :trt1.ffic' ;u~:_'(;27, 252 ,·· :and ·. from ·' · 

tho le ss-than,.;cnrload business ·¢2, 70s, ·· Rqvenue ~- frora switching, 
mail, c1,nd •exprc s s .1;,~9rc . 6 stir.10 t od ·:at approxir.m t~ ly .(~i, 900, · r:iis..;.. : . 

. _ .. , cellanoous ~nd other ii:icor.1e · ;,,;250, pns song er revenues \, ;J9, ?37 ~ :or 
_

1
. , tot~l gro_ss 1; 0.vonue_s, including t~e frei ght ~onnq.ge, of j41,147. 

. · The traffic include<l 331 carloads of nonrocurring ' freight. Ex,.. . 
. ·· _penses were estir.mted nt '(a, 529 it' day oxclusivo ' of -- doprocintion 
. ·· truces ~ and cost· e;>f reGoivcrship~ · Incfudod ·arc 'i (?900 for ].nbor, ': ' 

· .. Xl33 for p r.1wcr,- 03.SJ, f'or 1_ rt:ntal _of ·-.track f µ.?il.i t;i.~ s '.:: and · pnly i ,: t 
i :• ,;.,50 for mat.crinJ. . .. ,, On that bao.i s • operation of : the :1:tno : rq sµl ts in 
. _a monthly loss .of...: ~;6_,2·52; •.·As ·. of, Feb:r1..tary. 4 ,. 1945 i •tfrc•receiver had 
,., ·o'n• ~ep<>.$~.t . . in the ) sc·9ardte : µC'COUnt '· r ,eferred,' t O l ~~66' . 579--·' 0nd ; aside . 

. ~ ; . . . . ~. . . ., • ' . . ~ • . 1 . I • • .. .l . ! ~ ,. . . . '· . ., ,' ' I, ~ (' : I • ~ ,.1 - • I l ! :· ! 1 ~ 1' \ \' ~ ;t .p I~ :· i f\ . I • 

J.( J7-, .4oo . reprcsc11 t s,'._prof;i, t ·-on · opcriut:ing .. equ~pme:nt'. -sold..~:-•'~'. , ., ,·_,·· · .. 
! • .·. ! ,~ ·••·• ,', • ~-• . .-: , •. > • fl. . , , • .J' ": ; \ • ,~. _ ,. ;•_ 1, ... • •;, •: .. •· f ,t :( ~~· 'J t, ,' °t, \ ' l J ,·_,.. ' : ! l,: • : ·,,;:I~) I \.,·ir,:~ 

1· . •. · ·"" . ;-; j/ .Include 9 _' M ·_i tc:rn ~ 0 f -\~6·;.52f, f 0r ·: intc1•0 ~t·.:'on no~funde a.,: debt:~ ~d 
'. ___ . ·- :_ C5, 216- : f:or doubtful ' (t~ cdunt s' ' I:.;·. ,.' t ' ' ( ~ ·_C ,.-: '_;'. •" :_-, ·;,: .. ,:-·:, ):3 f I J.;fl.G 

. ... . _· - . . - , . . . . . - ...... . . ·- - , . -:•;:·:-_ . r-- ~-~---· ·~-:.-. .- .;-,' ·· .. -:r,•= : .. ---\·;· 
.• 

1 

• .2/: Olnir:i for refund for -· ovcrpaymen t '• o:('~9~2 \: :l.noomc _tnx,o:s.~X{./ )t 
',• .... < 
,: ,,. ' ·-~ ·~).:' ';_·~) .. y.[ 

/ 

I 
. ' 

I 

., 
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-· fiorri that , had .on hancf $25_,.~60 ,cn_.sll, '. ;iticlu~i,ng , ctppr!?x_i_mately' $g ;ooo . 
. : coU.lected . 'sihop . the _: r :ecc·ivership frPm .. Jnt~¢".).:arie.:. 'freight .. 'arid .. chcU"ge

. nb).q \q the scpara.te . {;lcqbunt • .:;\ The · r ;eq9,-1~G'r ', ;:nntiiq1-pntocf' ·incrcasd.~ 
'· .in ·.J.os:ses, as the dnily . report ,;show.~d ;a. ·.· st~a<ly '<\,e'clirie•· in·".topnage 
' ' '_' and pas scri~ei•: revcriue:s: ·: .·S~,n·-cc \thc '. '-~p,~ring ''Jt_'· ~a.s; dp,vol?.P~d·· that~ 

the, operation •.Ol :1the line .·,by., the .recp ~v.e:r .. co_ntihu_cd un:til· hG:, was , 
diroc-te_d · by th□- ·court . to . suspend · op~re.tl.o.n·s under:· eobargo! fon; March :t;:. 
194-6 •. BY its , qrder, of. Fcppuary,' 2$',_' 11949 / cf ro 'ct ivc : as1

• ·• o:r ·Narch i_lst; 
division 3 ordered the recoi vc1~· to . allow and.'.pel"'.ril1 t 1·j oin:t or'' common 
us <;;, · of.· its . te:rrainals i· l,ncluding , . .mai1;1~+ine .,track or t1..;_ncks : for· ·<'.,,; . . -

. reasonable.: d1~tnn?o · out side·, of, , su~lJ/,t'?rtilina~~ at'. p,nl t , _Lake· ~i ty;) 
L?hi, American Fork, P-lonsant. Grove·; ., Lindo17-, . ~Ar.ef ,_:· Pro,v;o,i·· Sp~;ing-:-
ville, and Pnyson 1 . Utah, by other railroads upon such 1-terms •, as .: J. 
ma~ b~ ngr L:;od 4pon by the carriers... · · •; : ·J.' 

. •• I i • I • • <~ ~ ! 

_ . ' ; ! . , i. 1 
: • • ·. • • • ~ • ' , • f ; , · · , · · · , . r\ ; . ·. - ! - ; , . ·• . , 

~-' : · .. > _Bnss d · on -·tho:,-rc.ccnt·ly c.onducted ·;: lnspection,·· the ·cost of , 
, rohnpilit.nting· :the -line wns ·estimated .by " the ·applicnnts at. $34-3,241 1, 

' .: of which :c179 ,244' .is for 114,900 . untrea~bd,, .1;1~~; Oi~o~i.096 .·fo: track . 
hrepntrs 1 1- including some rail replacemoQtj , nn~ $53,90l ~for ,br;dgo 
· repairs ·. and roplncomen ts •. , , .. The ·~ost .' of ·inuiq.tri.~ning·:tho- tr~:w~,.:, •)'r 
bridges, 0nd ovt:rhe:n4 oquipment i in ·+~4?, wtts -e fl timnted : at ··$19~ ,659 , · 
9f which 0104,ooo iB:• for 4o,.ooq tics, , ,~42,0$5_·for trnck repairs; '"< 

~16 ,014 · for . bridgo :;,r cpnirs · and. rep4-r.c omonts ~ .· $6,538. fo1; f:~ght-of-
.: wny, · fcn_ce s., .etc •. , ·, {'.nd ; ;;;~25 1 022 for . ov.crpoo.d Y.,i,?c s, ·. poL:;i s1;· otc /, 'C 

,; .· . ; : '._ ' .• ; . . :" : • . .. ; ___ •. ,!_;. ;--:- 1' f • : .. ~, ._:,; _1;,., ,. •·· . : . ..... 1-<;. · J ~· • • • • _J.J ·. ~,"/•~ •i•J ·::r~r.,. 
The· carrier I s ·bn1nnc? ·. shoe t ·,,· p.s .. ·:of . December 12, '..1~45, '. s11~ws 

co.sq on. hf'.nd nnd in bunks C74,s:i..i+, . sp¢,6inl . dopo_sits (J3,150, ·ac-. ( 
~i:n.ints rccoivnblo •. (less ·reserve : of ,.j1p~109 · for ,dot\b~fu1·,- nccounts) 
C54,470; . invostr:.ont in _rond . nnd . equippon~. nnd _.: r.1iscollnne ou's '1pbysi
cnl J)ropcrty (less accrued dcprcci-nt:Lori .'.:of '. $190~844) ' '$396;4-31, 1.r1: 
0llci invo.stucrtts . in stocks . ruid bopds/ C55; :~ mater:ial$ : a·nd ·· _supplic s·~ 
C79, 773, µi1f,X£irod ' ~rrsuransc : $S, S~4, , .clil;.~m :_ror / r ,q~und ;_-f9r : ,fc,d_~-~-~l 

, ~ncor,19 tnx v3'.:5t23?, U1 S. , Trcasu.ry _ bpnq.s, _(hold ~1s :. col~0_t~f1l) 1 , 

·. -(;,19,000, and .o~hqr prepaid .expenses· or -unn~justc d debits ~8 1129; 
.. · 1(0.tos .- p ayable :;;79 1000; bl,nccounts p~y,nble' Bl72~_140;< accr.uod wngos 
.. ~.11 1'318; nocrue~ interest nnd pqnnltY;. ,$16·,215; 1/ncc~~cd truces ·.: 

C74,lOS; · 8/doforrod ' liab~11tios $33s; ,long .... term debt ' './1 67 ' 721; ·un
aq.justod crcdit_s ~9,922; - cnpi.tnl .,9~ock (outs'tnnding 'only~ '· $209"000; 
s1-dditiohEJ :to· pi .. opoJ:'.tY .:thr9ugh_:·.surplus :~345; , an?,. 'o~ncd ·surplus _1 
'"' 30 ,~ 44 · · · · · ... · ·' ·· ·.. · .. ·· · · · ... . ,. · J'f ·r· ' 
..;;:, .· 1 0 . ,.• . , . , ., . ,' ,· .·) '•; ! ; , , . . .. • . • ··; · . .. ,.) ·' , f . •·; . . . . •· . ' .. ·. .. . I · • 

• , • :' ~ ,. • • i. • • • . , • ~ r1 , -~, ·. · I . . r l . _; 

,Shi1)po.rs alon·g·· th:o line ' nro·_; pposca> to·: the :·grunting of tho' 
npplic a.tion • .. Thoy nre fcnrf.ul, thnt ·.tho .abandonment ... of :,tho· liner 
might -1oiwe them without >nriy .. rail setvice ~: ' MO st of '·thorri'-boliev,o 
thnt the service . rondorcci by ' the. carrier; · pnrticulnrly :frequent, 
switching nnd prompt cnr service, cannot be 'duplicated ;by" .~ri.nothor 
rnilrond • . Noprly · D..11 nnticipnt o .lnrgo incre nse s in tonnngc upon ' 
returri to rwrr,10..l . conditioris~.,: ·Tho principnl shippcrs ;):1nvo i:plcdgod 
tho□s.olve·s to inc.ronso .. tbcir t~ ... .af'.fic .:by uoro , thn~ 900'. cnrloci.~~ :J 

. 
1 

··· for .the.first 4 .. · r.16nths ·:·of · .. 1946; . · : .. _. -·' ·- · 1
' · -'' ;< : f .... f"•.;..• .H::.! . J. i.J -! :_;.1. r,:': 

•· . . , . ·, . . .. : . · ·. , ·/. ;·' ·1. . ·_.;,li/i .,,· ·-r:· ,',~ . 1.(,, .-:; _;·•J.:':i:?)· 11r;:-: J1iorc; 

,I 
I 

.. :Tho lJtnh-Ic\.nht') $ugnr .. '. Oor.1pc;1riJ:: , i f rriot en~irqly ,dbpQndbnt · upon 
:, , the c_nrrior for trnnsportntio.µ •. )1+,.n<l.dition . t .o _the ·1\.fost / Jordari 

- fnct.-ory, it -owns tho sugnr ·factory _':.a.t .Sf! ~mish ·.· F~rk nn~ ·• a (( ~torago 
.. \.'l.aroho1J.s.o at Lohi 1 ._1)oth,., ofi' whi?h. n~9~ so~vod· 'nlso·.·_.by >!ho ·.:n env.or :; 
& :fl.lo .Grrtpde .. ttnd:rthc . Union , Pncif:i.<?'•.' :i I11 ··orcter · to ' a.vo;t,d congestion 

1
, and be cc1.1:l se , of·: :~ho ~1:Lmi tod,··, trnck[).ge ,, ;$p,Fl:q9 ~ 'Jfr .cqu9nt_ . s~ i t ch~r:1g _,'1 .. 
· ,·s~rv~ce'" is requi.r c d., ?-t tho pl~~~ -, ,P~

1
~icular1:t./ d_ur;?g·.· t ho ~hip.- ,: 

ping season. .Expnnsionof, ; tlle , .tFp.c~tngc .fac1~1 tic P,' i _s ~ ·9ons1dercd . 
difficult : ,~d expensive 1 :: ns .the.·: sp,b.90 ~ £;1.Vailo.b_lc1 is 11rn1tcd / 10 Tho ·, 
Sponish Fork · faot_ory.: hns_ np~-c P-??9 .1?Pi1t0t;~!1,.·r0t;-i }hP::; \ rtf~??,~:?r~ff, · 

.. ,6( : .· Rop'r ~ sent s ;_.0~~ 9-nc9.s_r. bYt , ~-~;_o~?t{,?~~~or;s. : J ·· .. ,;:, ,- ctj ,iJ: _;'Jn ., ,.;,;i 
1 

: , • l ,r ' , .. , • : f • • r ) r, ( (• )"'l •, r • , • ' I , , • • ._ 

. . 1/ . Includes $4, 572-.in.tercs}, :· on ' no.t.o s : pnynb].o . 'ana. : $7~ s67- :• 1ntcrc st 
on funded debt ·.·. ' ,_l•~' .J., -- . .: · . . •' I ·..1 ') J,t. :·, • · ·<'H . . l. n: -i.'.' ;s ' • ',"f 

• ,u, • ~ ' 1 , •tr •• • t,. '1• r r • T • I • 

§/ ~nclude s w315i399 for "property · tnxo·s r ·or '•t944 ·' and·, :J:9451,"1 ,and' 
t,16, 555 prov sion for Federal income taxes, . _ · · 

-, 

I 
I 
' 
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Beets ~nve···· ;~.,; ·n·; . sb~r-2cf '~-t~~:thhf/ plo.~f } }id,'.,-~nt'e/' spip~Qd l ~o , •~~e ~ i/lpst 
Jordan fnctory. 0 

., .In ,.1945. :,tho. company; ·shipped , over tho f. 0linc 1 .n t{,,tnl 
of 2,429 : cnr,lottd,$·~ . .pf.. whic!l: r1i ', 490·. co:r_l~it~s ~ wprc 1

' sugar · ;bp b t ~ 1 ·-357· 
cnrload.s .of , .sugll,I), r nnd tllc ,. remo.indcr'. _dricq_,·hEiet ·pulp,·,·conl '/l'•li□c~ .· · " 
rock, etc . · ,,I't;s 1tl:'.P-ffic · nmo,uri_tod·. to 1:· l j633 ~c_arlbnds ' in-i:1944.· ·nrd ·1. l ·, 510 (lo ·., , · • 

: cnrlon.ds the <' previous year,·.:· :: The ·vtnh' Poul t 'ry p!roducor.'Ls . ·cooporati v'.t1 : .:.•"' 
' hns [t totnl of 27, asscnb_ling.'· 'hnd 'distribut'5,._ngf'plants in Ut2.p.· _e.nd. , . ~ 

i:• · Idaho.. ,,It furni sho s feed nnd, ~other'. _supplic s tq•14, 000 .:r:1cmbors · nrd Jc 

mnrket-s -their ogc;s ·a1'1d. p91.,iJ,trr,~ '. '. The '.:\; 'plr:n~i 
1
lo?at?~ on '_the: lino 

hnndlpd a .total of. 1,04-9 cnr.l.oads ~n. ·19L+3, _of· -which ~:::,05 ._.carloads: . 
· consiste1d .of m0,pufac~ur,c.d ,[c9_d~ ·'318 ·, of'. _' eggs/ ,p.nd· 191 .: ~f .tgruip;, •'r · 
1, 15.S :Pn:r-loads , :i.n , ,1944 . nnd ,955. in ·.1945 c o.ris1s ting of.:.11kc!A.c.ommoQ.i,.. 
ties. · -· ·· · · · · '.'.. · ) .-. , .' · _'/ ;_~ ·; ,. ; ·: , ·_: ·-~~;·;' ~\ '.'.: · / ', /i: _ 1:.\,~ { :~ ! ,'.~:;,:; 

· A lumber nnd. hq.rdware ,, company nt Mq.gna representing an in
vpstmcnt of _ 827 ,ooo; .· shir.mo~ • over tho l i _n6 -.4~ ·:,·.carlott~~ r of ' conl and 
.1 .of. lµmbor . . 1n 19!-~5. · All of the ·Magno. •indus~rics . _could .. bo ,served · 
by the Denver &. Rio . Grnndq by. bull9,ing ' n · connc ct ion wi th•::that rail-

. .. ·, . ' . I . • 

ro ad at .a point probably Q. ,Dile from ~the_ lumber n.nd hnrdt-1nre .,com-
. po.ny 1 s pln.nt •. · Granger ' hc..s ·n . grocory ·L nnd ' Co~1.lynrd businos.s; !which 

has bc on · reocntly . o_nlarged . a:t c onsidc;i:-nblo expense ,in·!tho ·.· b c lief 
· that the ·lino .would continue· to ' operat e . ·, That concern ., dclivc;r·s.) 
coal Wit}1in a r0,.diy.s·1:9f -.20 •, oil~s • . It rc6cived,. ·- oyor fthc n ine , 79 . 
carloads · in 1945 · <'.nd 69 the previ ous' ycr.r. 1''• Ita oii.no..gor ·, 1s · of--;_the 
opinion that he would bo · unable to continue in b~sinoss without 
railrof.1.cl.. s9rvicc. ·_ An · nutor.10bil9 · dcitlcr·' fr.bo · Ri vorton ' shipped about 

· 75 c o..rl-or.ds of nutor:1obilcs :a year prior· t o '°tho i wo.r ' o:nd ··oxpc cts r.:: 

:. an · nnnunl trn.ffic of ' fror.1~ 75 . t _o · 100 .. cb.rloo.ds in ' the ' fu turc· •. / , }tis 
pLnp_c.· of busine ss : is. 2.5 · r:1ilcs fro□ · a .lino' of : thc · Donvcr:_& R;i.o._:· . 
Grc>.nclc·.: , Another : Ri vcrton dcn.lcr hl'.S ' r '0coi Vc.; d 'over ' tho ' lino f .. ··• 

I autor.1obilcs in curlol'..d . lot.s in l os s 6r · nur.1bc r .• •rr Tho : conl ! nna,.: lµr:1b 0r 
ynPd at Lehi .r e cc iv,o d J31

1 
•• :~0r:ib0,dS. . in·_:: 1945, : pr,:J_nci:po.lly gr-aip . prbcl_

u~ts_.. If · .the ya.rd .is ' ,to .. b9 ' provided · s.o.rvi·cc ·by. nnot,hor rnilr.ond, 
·:...the con.struct:i,.ori... of .. b. 7QO:--.foot. switch \1ould · bo- n'o cc s s h.ry:.· ·.·· Tho'··. 

r:mnµfQcturer .bf-:c·o_ncictci plpc . nf :·?l~µi nn.t -~rove' r e c e ived· 149 . cnr-·· 
_ · ·1.ol'.ds in.1945, of , \Jhich .116 ,eo:1sis~.o.d .of ccrii.op~i··· cinc1\ g~ :q_~~lpnds 

·.:· :· tho ·provious ycur . ,The plnnt. ·is, lcss ·thnl'l ·-a ·.i:n o from . tho 1 Union . 
Po.cific -- s~o.tiein . ;:, It s rcpre ·sc_ntnt_iv'o : iistir:iato~· t~at sh~pf10.~,t -~ , . ... 
for tho first half of 194-6 would apount·' to 40 · carloads. •ii. A di~-· 
tributor of pe troleum products at Plcasnnt Grove, whose •plant ' is 
on tho line of the carric~ and about 1.5 □ilos from tho Union 
Pacific s tation, El.P ticipate s· .. an a'nm.i.nl 'tonl1._a6 c : o,f 144· cnrlonds. 
During i;;he ... war, his -traffi c · moved by _truck, · o.nd upon ··return .; to . ; 
normal operations ho intends ~tci · ship ·~y ' rail nbout Jone~hnlf of0 
tho ·, total freieht ~:-· · ·· 1 ·:, .: •. ''. ' ' .·, ,. ' , :-..-.-J·J.'' _;1:i· :.-~1-. . r. : .. '.-I ' : ': ' l ·.: .f: V ·:: . :': ' ''. . . ' . r l. , . ·, ; .. ':. ~ .f. l I·.: 

A largo nuribcr of, fru.~t shipments r1.rc . hiiido' ' froD' the . Oro.m:· ··.: 
sti:ttion. The Orem Pco.ch Growers; art :ti.ssociation -_ of ·.· rrui t I growers , 
shipped 191 co.rlo C1.ds of poaches in .1944_ and ·:19 25' 'carlonds t of ·ponchos 
and 200 ·carloC1.ds of pears and apples ' in 1945~ ·1 ·A· coop,] rative . nsso
·cintion r from · Orem,. • also fruit gr:;owers, · h0,~ . . incrc 0sad 1 ts _production 
fror:1 . 81 in 1941 to 169 . carloads ·. in .1945. ' An :•1ncrcb.sc •- in pro- · 
duct ion of 93rlcul turlil proa.uc;cs · .. ~s '.· anticipated upon '' coi:1plotidn of 
a roclar.m~ion project whiqh wilT '. s~pply ndd\ti9nnJ/ v!.ntcr ;·' for ·,1r
rigntion purposes • . , Oro6 .; shippQrs ··.contcnd_:_tho,t ·., tho trucking ·of·.r 
peaches I .p.nd o_thcr, 1)Qris~ciblo . fruit .' ' to PtOVO / ' the nc arc st·Crnil :0 . 
stc').tion on., nnoth?.f . r ~Ll.r9_9-d, w_o u,_19- / in~rotti!( · ~rp.~_sportatio.n- :.costs 
15 .. t() ·· 25 percent; .-~ phat · ·thcY .. : rv.111 : not .. rocci ye · as-· good car · sorv;l.co 

, fror.1. c1.11othc.r rp.ilroad; its is _'·ronq,ored I by' ; the ·-cfr1.rri c r -; [l that ' tho: :r 
, •· . .otdlng at.-. Provo , is . inl~de'qu6.t c !. to htindie~: the'iiO trnff ;i.c; s i:tn<;l l. 'that 

abandonment of the line" 'would 'curtail tho ' mai'l i '.sc;rvice ~ rL: U:_r:• .. U 
- .. . . . . . '. . ' .. . . · .. ;· . ' ·s:::~:·-:~~.; ... ~: ·;· .. .. .. ·,-• .. ... ~ .. . . . . , ~ .. , .. · . . 

Tho produce dee,ler· at .'American ' Fork· has· a packing ' plant and · 
warcholl,so · of ,a· ~~9C1.city _ of .. 15, car~o.0d,s,r . He .sh;i.ppod 164_. c nrlo~ds .. · f 
by rail in 1945. Tho line ' of' the- UnJ .. bn ' P.;tc:i,fi,~'. ;l.s E\cr·oss , the'\; \ 
street · from tho , plnnt. , . Tho . lumb_o:ry_ard at Spnnish ·Forls:: ·roceivos 

· · :. • · ,: .. '. ::; _:: ··.,:-::·: '_:'~ ·-i_:/{'·11:·/-.. r.::_ .. , (; / :.;; 1Jir;j \J 
. . -... ' t .. 

' 
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l}~out 25 carloftds · of :trhffic n yonr~ -- : -: I'f n "tr-nck connection is . 
m1dc · with · tho : line of · th3 Denver ~ ·Rio.: Gr,::n_q.c r· anµ · _that . railroad· 
operates. ~vor_ tho _'cnrrior 1-s tracks, ppEU1_ish ·!or1<·w11_~;;,bC'-~· con- : ; ;~ _ .. 
-fronted · with .. st_oa.D~lino . opo_ration on, i:t.s r.1n.in.,straot , . . :wh-1.~h: is-··:; · ~
_ponsidcrod a, gro[';tcr hc'..zard by the _ people of tho coLmui:iity .' than . ·; 
tho present operations by tho dlc:c.tric Jina. - . ► The operator 'of '.-the 
lumber- rind_ conlyurd at Payson,: ·who: nlso op~rutos ·u sir,1il~ · · 

. business [!.t, Sp_nnish, Fo~k, bas boon hnnd].ing .in , tho : lnst··- 2 :_.Y,G_0,fS , _. 
at both 'plq.nts :b0 _ti·1ecn . 50 and 60 ·carloads -annually, Wheµ: h;l.s · _'', ·· -: · . 
operations -return' to normal, - po ·expects to ship by rP.il' ,p-n .' ahn~b.l · _. · 
tonnage, of 9etween ·75 Md -·100 carloads.- ~ Shipocnt from· c:i- Un~on::r .. - · 

.Pacif_ic or Denv e r · & Rio G'rnndc station_, would · involve . a :hnul .. of- . · .. 
fro1:1 1 t _o 2 ·_ mile's and · ad<iitional tr.nnspcsrt.ction costs~ .. The :-: . :·~ · 

.. Denver. &, Rio Grv.na.c -has .s·tation: fecili ties at .- iPayso'n , con,si_sting . · 
of a' · st.at ion house; l0nding .'plat:C-Qr'r:i . an_d a srrial:l wnre.house ·/ :_·-T~o· 
canning "company ci.t Spr~ngvillo 1recoived· S4- ·c1,nd shipp?d : 120 · ~jar:.:; 
loads i~ 1945. ·· In tho event of · tho · abnndonment _· of tne :line, , 1 t.. 

__ 1:"ould . bo · com:pcllo¢l to: truck .its ·tonnage to nnothci\ :rai1r,~ad r_at ·1 
. . incr:caseq.. transportn tion cos.ts .es timat0d at · froLi ,~,, 50 to ~ (5 . a : · 

c['..l:' o..nd .pl_cicod __ at . a ~1isi,.dvnntng0 :_in .cqrJpoti~g::;v,_1ith_,cannq:r-ies r,' · 
locnto~ :o.~ ·· n rnil •·line; ·:uriloss "- 9onncctio~ _is' Dndo ,? ri~h _t _hc_}r:nolts · 
of the Denver . & Rio .Gr['.ndo . whiGh 1 cross , the ·carrier I s ; lino -- o ···'.'' 
thousand . fc O t I or . less fror.1 ~ th(? .--· cnnning- plant t;t~d._,. :othe ;r: -- i~citi's~r:-~GS · 
at th,.,t point · · - · , -· ·· · · _, ,_• _.,, ·_ J. · · · ·' · 

<.. .. ' . R ' , • • O ' • ' ' ;, .. 1' .f / .. :3 • :- i .. 

. '.~ 

. • ! 

_· . ··I 
·'· I 
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·, 
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· The npplicntion is opposed P.lso r by the Ar.10J:Gnf;lated Associ.at·i'on: , 
of S~reet nnd ~loctrio _Railwa.y .o.nd Not or _Cor,:ch Er,:ip}oyeos ·or, , .• ... 
Aoeri9n., _ of which nost of the carrier J s ; ccploy9e:s, , other thnn- · ,the· · 
gc no;,~al_ officers . b.ncf . office : f prcc, :' ~Q . ri1c r.1b¢rs ~ . · A.s o.f, .. De 9cr:1b~r - . ; 
17, 1945 1 . th_e ' c0_;cricr hnd' on its :; pay r9ll·,'-. ·: inc1~d_ing tho .. ·-_officC; · .. _j 

1 help, ·_ about 13g Qrl?loyco s •.: · At lo c'..st ·: 43 _of , thb · q~.1ployee s . pl'.Dg8p. · . _ · 1 

in ago frop 45 to 06 years nrn:l , not l e:_ss .than· 20 .- bad ·25 ,, or r.1oro· · .. · . _ · i 
ye ars of service ... ·, Bcccusc . of ·age spr:io : iv:i.11 bo:,-procluded· _from' ob- · · . · , : · 

, tain:tng , <:;_rapl~yr,1a_nt with;.· other railroad, i1nc $ ,", pr_obably .:- rusul tt!lg : •: · · ·l 
in lOirnr ' c_or.1pe~sci.~icm · up.on :; rctirot:wnt .• .- · Counpo.l for .- , tho:·-pr,1ployee s, · 
other tho.n ·tho ·office force, : rcquc/stod ln. tho·,. eve nt . o.f _ abn11doni~1ent 
of the line . tho. imposition . of conai tions requ:iring payment to •· tho · 
c r:1pl oyoE;)s - equal to: l . y oar 1 s wages, or conditions similar . to ' :· · 
those incorporated in the _ so-called Wnsh;i.ng ton · Job . AGrco mont. . 
The r eprc sentntivc of tho office force sought the/ · imposition ·of 
c onditions in case of liquidation of the property r equiring tho· 
applicants to pay to tho or:iployocs whatever □oncy is left over 
afte r pnymant of de bt s . In Fin ~hce Docket No. 13979, Chicago, A. 
& S. R. Co . Rec oi ver Abandonment, 261 I. C. C. . · , we . stntod, 
relative to tho imposition of conditions whe re rn entire railroad 
is pc rr:ii ttcd to be nbnndonod, in part ns follows; . 

Manifestly disoissnl allownnce to employees cannot 
rcnsoriably bo require d in a cnso where the entire rail
road of a carrier is pcrr:1i ttcd to be abandoned because 
·1 t cannot mr]rn ends r,1eet nnd _ the _- coDpa ny is r e tiring 
from the transpbrtation businoss, Susqu chnnnn & N~X.R. 
Co. Abandon□cnt, 252 J.C.C. si. . . 
Consequently we will ir:ipose no conditions for the protection 

of ouployeos in this case. 

The line was operated at substantial lassos for almost 2 
ye ars prior to the receivership., Tho receiver was directed by 
tho court to suspend operation 6n tho -ground, aoorig othors 1 :or 
a continuing operating deficit. The . traffic handled was not 
producing sufficient revenue to .ooct at least operating ex)enscs., 
During tho 20 or 21 ycc,rs _ of its ownership of tho property, tho · 
carrier's predocossor spent about 13 years iq ·rec8ivership, which 
e nded in unsuccessful opcrn~ion, Tho carrier competed for traf
fic with steam rE1.ilrocds serving the tributury territory, and 
neither l.t nor i.ts predecessor ne.naged to secure a suff;i.cient 

.. -
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share o_f · tho tonn0gci · to perr:1~i·· contin~-cd ~ opo/ation of ,.t~es lil}O /. 
·without · financial loss. - ·'·T.ho ' prospects of t tho dcvelopmo.nt : of .a~ 
di tional traffic :· which· ,;..rou_ld · permit · tho line ,. _to become~. solf."':"'.s1:-ts-:
·~ainii:ig arc · not cn~ourgg~ng, · riotwi thstanding\ .the ,Jafg9L ~~n_J!..e.Ef-J:?. 
in sh;1.pmc~}s anticipate~, by. t!1,C shippers. ,· ..-, , .. , ,· .-·, f.,yr ,:.: :,,,, .~ 

• • • ' • ~ ' .•. I j • f 1.,• ~•., !, ~ ~, f • I . .,,.. ' • ;j •; J ._ .i':•1., ·I' •,•('~ ~,.>, • ~{ •f: ,,~- •~•~, • •.f.' 
.. . , ·; Aside fre:m tho · substantial ·1_osscs / in- . tr.affi_c :._ arid ,;.rcv:onuo s ~ ... 

the. line 'in the near ·ruture ·•will be •in need; of r:ohaqilit~tion, · for 
·, .which .larg.o expenditures will be ' rcquired, i· ' I .ts -nbhndonn1e; nt pigpt 
· inconvqntcnce or 'damage some •shippers ·· and r -equire ! othe:rs ·.to j,,ncur 
. additional Ohm'gos for truck transpor.tation ,1or .· expo~d _substantial 

sums of . r.1oney for· the construction· '.or.1 ·rell.r;r-c..ngemont of, indus,t.rial 
~racks ·or _' sidings;:-,but '. c_o,nt_~nued ,,operation . at, finar:-ipia:f -lqs s '. 'o/:ould 

· impose an undue .burde n ' upon: 1.the· applicnnt nnd rupon, inter.,stp.te,; Qom-
. merco. 

1
Most . of 'tljc· ·points· .on t the: I. line· ·will have . tho.·' ~er.v:fcos'. of two 

. ·· or more rai1··· cnrrior·s. : ·Nearly<,all l of ,. thc :principal ,. indus:trie~ :,~ 
· · Which ho.vc · been_ served · cxclusi vcly by, , .the .. carrier cou~_d i 'Qo . ~cryed 

by other :railroads ' by the construction . of track ·co[ncctions ·,or -· 
_· · operations .qvcr 1:portj_c:ins 'of ,the carrier.1,s _t t,racks, . Wo ..... ~111 · t?~_re-

•.· ;'• , r foro permit •the ' ub1;iridonr.1cnt ori -condition .·. th[)_t tho 1 _.ppl1cants _sell 

''! .. 

· the lino, ·: .or . fJ1Y ) o.r·t ~hereof; ~o : • any ·:rnilroad _; cor,1pctny,;, o:f'.f,cping 
_within 4o days f~or.1 th9 dato ·' of1 our:.cct·tificnte to -pllf;Chaso ., th,q 
sari1e for cont inlicd ?Po;rnt ion· ,at. · n. pr ice' :not loss .. : thnn·1 tl:1.C: _;: !P..Y~~f . 
net aalvage value tnorcof. · ., :i;-• (u ,1 · :i :i f,.I JrI 

Subject to ~th6 condit{on ' with ' rcsooct to r nn offer to ~sell the 
· . lino, abovc_-rofcrrcd, ··to ' ~10· find thnt ; the ,prCsen~ A.nd .future Pltblic 

.convenience and necessii;y ' por□it · c:\.bnhd.onr;ient, a.s (, tO in·tbr.s:t.nte,; nnd 
:-,.forcig_n coi:1r.1ercc~ ·. py ' .The Salt . Lake , &, Utnh Rc1.ilrociq Corpo;r'nt~ p~; . . • 

. D..nd S. · J •. Quinney, rocc iver;- • of . the : entire .. - lin!J }:of ,,rni.lr
1
9nd _. ·r . i 

1 
i . in Salt Lnkc pnd U~t1.~1 :Counties, Utah,. ·desqri·bcd beroin:; ; .~~on, it\1p . I 

. -understanding ·_that, · before recording !in , i .ts bo~lt.s. ;th~ 1 relat;p~ . 
· .. ___ j ou1~~.nJ.. _. c_nJ;rJo §~!? ...,sl:iC?.vL~(2~1ro□_-?,!:t . of .· ~he linQ. ;fr,pm-. spr;vic~, ~he 
. . applicc..n t . shall · ,l ir st _subr.n t :'thc :.cntr.fc s: :fJ:>.r ·;:·our -- .F!.p:pruv.:c.,:t, ,·~p.n- .: 

. ':, _ ' appropria_tC: ,c_crtificil,te. v.xi11- be · 'issued, . o;ffcc"t_ive ,j'rom ~ahct ",e.fter 
. _, 4o, days , fro,r:1 ·its .dato / 'in which suitnble : provi,sion _will1,.bq, ·o.a9-o , 

.. · · . . for the : revocation of concurrences '. l".nd pqwcrs> of_ ·attorney . and -ror 
· the can cc la ti.on· of tnriff s npnlicnblo to in torstato. and foreign I 

:) : • ·• ~ ! • '{ • • • r • ~ ' .._ ! • . • • ~ •• • . .. •'1 ' • I ' • ' ,- • ;; { , 1.' .• -;; ii., • · COE!ITh.;rce. • . - , · .. , ., . .. , •r,·-"~--- , • 
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CERTIFICATE OF PUBLIC .'.CONVENIENCE AND NECESSITY I . . • 
1..,,\_ 

At. . a Sess ion of tho 'INTERSTATE COM14ERCE COMMISSIOI{1 Division 4,, · 
hold nt its bfficc in WushinBton, ·n.c~; on tho 29th 
day of April,, -·A"D. 1946:. . 

Financa Dockdt - Nq. 15153 

SALT LAKE & UTAH RAILROAD CORPORATION RECEIVER 
. ABANDONMENT . .. 

Inve stigation of tho □~tters and things involved ih this 
prooe~ding having boon made, a hearing having been held, and said 
division ho.vifit; ~bn~the "dato· hcroof·i - made nnd - filed .a r6port ~ , __ 
containing its finding s of fact and conclusions thereon, which 
rep~rt is hereby referred to and made a part hereof: 

' It is hereby certified, That, subject to tho condition set 
forth in this report herein, the prosont hnd future public con
veniemco nnd necessity permit abnndonr.1cnt, ns to interstate . 
nnd foreign comLlotce~ by Tho Snlt Lnkc & Utnh Rnilrond Corporation 
and S. J. Quinney, receiver, of that cofupany 1 ~ entire lino of ·. 
railroad. in Salt Lake and Utnh Countio$, Utah, described in tho 
report aforesaid . . · . . 

It i s ordorod,. 1 That this certificate shall tdrn effect and · 
be in force fro□ tind after 40 days fro□ its date. Concurrences -· 
and powers of attorney applicable to interstate nnd foreign 000-

nerco on snid lines of railrond · oo.y be revoked upon not loss than 
20 days I notice to this Car.mission, and tariffs npplicable thcre:
to □ay be .?a~c~l?d upon notice to this Commission, and to thd gcn
eral ·public by not l c: ss ,than 10 ··dnys 1 ·fl.ling · and posting in the 
Danner proscribed in section 6 of the Interstate Commer ce Act. 

It is further ordered, That the said receiver, when filing 
schedules canceling tariffs applicable to interstate and foreign 
commerce on se.id lines of railroad~· shall in such schedules refer 
to this certificate by title, dnto 1 and docket nu□ber. . 

And it is further ordered, That the said receiver sh2ll re~ 
port to this Comi,1ission ns required by valuo.t:i_on order No •. 24., 
effective May 15, 192$~ · 

By tho Commissio~ , division 4 11 

( SEAL) 

W. I? , BARTEL 
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This report will not be printed in full in the permanent series of Interstate Commerce 

Commission reports. 

 

Interstate Commerce Commission 

 

Finance Docket No. 15153 

 

Salt Lake & Utah Railroad Corporation Receiver Abandonment 

 

Submitted March 19, 1946; Decided April 29, 1946 

 

The Salt Lake & Utah Railroad Corporation, sometimes referred to as the carrier, on December 

11, 1945, applied for permission to abandon its entire line of railroad extending from Salt Lake 

City to Payson, approximately 66.01 miles, .with a branch line from Granger to Magna, 9.15. 

miles, all in Salt Lake and Utah counties, Utah. On December 12, 1945, the United States 

District Court for the District of Utah appointed S. J. Quinney receiver of the carrier and its 

properties. Protests against the granting of the application were filed and a hearing was held, 

commencing February 7th, at which the receiver was permitted to join as party applicant. The 

Public Service Commission of Utah on January 9; 1946, issued an order to show cause in the 

matter of an investigation of the proposed abandonment. The application and order were heard 

jointly. Unless otherwise stated, all points hereinafter mentioned are in Utah. 

 

The representatives of the Utah Public Service Commission contend that the line is an electric 

interurban railway within the meaning of section 1(22) the Interstate Commerce Act, which 

excepts from the provisions of section 1(18) the abandonment of street, suburban, or interurban 

electric railways, which are not operated as a part or parts of a general steam railroad system of 

transportation, but that if the line is not covered by the exemption then our jurisdiction is limited 

to interstate and foreign commerce. The applicant's counsel contends that our jurisdiction is 

exclusive. 

 

The line was constructed in 1913 17 by the Salt Lake & Utah Railroad Company, the carrier's 

predecessor, initially, for the purpose of rendering an electric interurban service. 

 

The predecessor went into receivership in 1925 and its property was operated by a receiver until 

it was sold to the carrier in 1938. The purchaser assumed operations on May 2, 1938. The line is 

a single track standard gage electrically operated railroad. It has a maximum grade of 1.5 percent 

and about 20 percent of the total mileage is on curved alignment with a maximum curvature of 

12 degrees. The portion from Salt Lake to Provo was laid with 75 pound rail, except 3 miles 

which are 85 pound. The Provo Payson and the Magna Granger sections are 65 pound. The 

carrier's freight cars are interchangeable with steam railroad cars, and foreign freight equipment 

is operated on the line. Since its construction the line has carried passengers, freight, express, and 

mail, but its passenger service has gradually decreased, except for some increases during the war 

years, while the freight has increased in relative importance. During. the 14 years 1920 33, the 

passenger revenues declined from $449,044 to $58,437 while the freight revenues during that 

period ranged from $321,438 in 1921 to $571,262 in 1929. Freight revenue for 1933 amounted to 

$372,300. Of the carload traffic handled during the 5 years 1941 45, approximately 51 percent 



moved intrastate, principally coal and sugar beets, but such traffic earned gross revenues of only 

$674,189, as compared to $1,136,583 derived from the interstate shipments. The carrier has 

become primarily a freight line. It is shown as participating in numerous tariffs filed with us 

pertaining to interstate traffic. We are of the opinion that the line is not an electric interurban 

railway within the meaning of section 1(22) of the act and that we have jurisdiction to authorize 

its abandonment. But since the entire line is located within one state, and is independently owned 

and operated, our jurisdiction is limited to interstate and foreign commerce. (Texas v. Eastern 

Texas R. R. Co. 258 U.S. 204.) 

 

The carrier paid approximately $609,000 for the line. The purchase was financed by a loan of 

$400,000 from the Reconstruction Finance Corporation and the sale of $154,000 noncumulative 

7 percent preferred stock of the par value of $100 a share, and 55,000 of common stock off the 

par value of $25 a share. The notes, which evidence the funded debt, and the stock were later 

purchased by local banks or bankers and their associates. The loan has been .reduced to about 

$68,000 with cash from depreciation or sinking funds and from liquidation of capital assets, 

pledged under the mortgage such as bus and truck lines, freight cars, and some station property. 

Dividends were paid continuously on the preferred stock up to and including 1943, but no 

dividends were ever declared on the common stock. The disposition of the capital assets referred 

to does not appear to have affected the operation of the line. The bus line, owned directly by the 

carrier, was sold for $50,000, as it is believed that the. Anticipated competition after the war 

would not permit its profitable .operation. The truck line was the property of a wholly owned 

subsidiary of the carrier and it seems that its operation was unprofitable from the beginning. It 

was sold for $25,000. The sale of the freight cars, mostly gondolas, covered 73 cars at $424.65 

each of which 66 cars have been delivered and paid for. The car equipment sold was old and in 

need of heavy repairs. Connecting lines now furnish the carrier with cars for movements beyond 

the latter's line. The station property was formerly the Provo depot site. It was sold for $76,800 

and a new depot located in another part of town. 

 

The line was originally laid with second hand rail which, with minor exceptions, is still in 

service. Much of the rail is still in safe condition for the type of equipment operated thereon, 

notwithstanding its age, The track in most need of repair is found on city streets where 

maintenance is impossible without moving the paving, The roadbed has not been adequately 

maintained. Cuts and embankments have been neglected causing both to become narrow and 

steep. Nearly all traces of ballast have disappeared and the ties rest on subgrade. Natural 

drainage of the track is impaired and that condition is aggravated by ditches running through cuts 

clogged with dirt and weeds. In some places cinders have been used to fill soft spots which have 

developed under the tracks. 

 

The bridges consist of 33 timber structures with frame or pile bents, aggregating 2,487 feet in 

length; three timber structures on concrete piers with an aggregate length of 45 feet; two all 

concrete bridges of a total length of 35 feet; and three concrete and steel structures, 165 feet 

aggregate length. A recent inspection of the line by motor car with stop overs at frequent 

intervals probably a mile apart and at each structure, with on the ground inspection reveals that 

10 to 13 bridges are in need of repairs and about 12 in need of replacement; that the stringers in 

some bridges are weather-cracked and helper stringers have been placed for temporary 

strengthening of the structure; that the structures in some of the bridges needing replacement are 



in such bad condition that it would be cheaper to replace the whole structure than to repair the 

damaged portion piece by piece. Approximately 275,000 ties are in service mostly untreated. The 

tie inspection consisted of tests conducted on three to five rail lengths in each mile except that on 

the Magna branch only the first half mile of track was observed. The present condition of the ties 

is generally poor, and there is need of considerable tie replacement. As a whole the line is in a 

fair state of maintenance. The current is purchased from the Utah Power & Light Company 

which delivers it through transmission lines to substations on the carrier's line. 

 

The equipment owned by the carrier as of December 31, 1945, consisted of six locomotives 

ranging in weight (on drivers) from 108,000 to 124,000 pounds; three baggage cars; 11 

passenger cars with a total seating capacity of 614 persons; nine 38-foot steel under-frame 

80,000 pound capacity box cars; and some work equipment, including five hopper bottom cars 

and three gondolas used for hauling refuse and ballast. Some of the passenger car bodies are 

twisted and the top structures loose. The condition of the seats is below normal and the floors are 

not in good shape. The motors are in fair condition. 

 

The estimated net salvage value of the line at least $271,000 including $50,000 for the value of 

the real estate. 

 

The carrier operates daily seven passenger trains in each direction between Salt Lake City and 

Payson and four in each direction between Salt Lake City and Magna; also one freight schedule 

daily in each direction between Salt Lake City and Payson and between Salt Lake City and Provo 

or at more frequent intervals, if the traffic requires it. No regular freight service is provided 

between Salt Lake City and Magna. The freight available between those points is handled by 

passenger motors. Prior to 1945, the carrier operated two passenger bus schedules daily between 

Salt Lake City and points in Utah County, and one passenger bus schedule daily between Salt 

Lake and Riverton. In January1945, the carrier disposed of its operating rights and bus 

equipment and discontinued its bus operations. 

 

The stations on the line and the approximate population at each point, as of 1940, are Salt Lake 

City 149,934, Granger (negligible, if any), West Jordan 200, Riverton 1,404, Lehi 2,733, 

American Fork 33,333, Pleasant Grove 1,941, Orem, 2,914, Provo 18,471, Springville 4,796 

Spanish Fork 4,167, Payson 3,591, and Magna 3,780. Granger and Riverton are two miles by 

highway, from the nearest other railroad. West Jordan is served also by the Denver & Rio 

Grande Western Railroad, hereinafter referred to as the Denver & Rio Grande, and Pleasant 

Grove.by the Union Pacific railroad. The remaining stations, except Orem, are served by two or 

more railroads, in addition to the carrier. All are agency stations, except Granger and West 

Jordan. 

 

The line connects for the interchange of traffic with the Bamberger Railroad, the Union Pacific, 

the Denver & Rio Grande, the Salt Lake, Garfield & Western Railway, and the Western Pacific 

Railroad at Salt Lake City; the Denver & Rio Grande and the Utah Railway at Provo; and the 

Union Pacific at American Fork and Ironton, an intermediate point south of Provo. The carrier's 

main line is closely paralleled for its entire length by lines of the Union Pacific and the Denver & 

Rio Grande. U.S. highway No, 91; hard surfaced, parallels the line from Salt Lake City to 

Payson, serving each city or town on the line in Utah County. It is the main arterial highway 



running north and south through Utah and serving the State's principal centers of population. 

Utah State highway No. 68, hard surfaced, parallels the line in Salt Lake County, passing 

through towns or cities on the line. The line from Granger to Magna is paralleled by U.S. 

highway No. 40, also hard surfaced, serving the communities along the line. Common carrier 

trucks and buses operate over the highways mentioned, and in addition numerous other motor 

carriers are authorized to provide service in that area. 

 

The territory tributary to the line is largely agricultural. It produces fruits, livestock, dairy 

products, poultry products, sugar beets, and other crops. The carrier serves jointly with the 

Bamberger Railroad. a large industrial district in Salt Lake City known as the Salt Lake 

Terminal. At one time the terminal facilities were owned jointly by both companies but now the 

carrier's rights are only those of a tenant. The principal industries of that place, located 

exclusively on the line of the carrier could be served by the Bamberger. Magna has five or more 

industries, handling, among other things, coal and lumber, which are served exclusively by the 

line. Prior to the war practically all of the industries' coal tonnage moving over the line was 

hauled by truck. The Utah Idaho Sugar Company has a beet sugar plant at West Jordan and sugar 

beet dumps exclusively on the line. The sugar factory is served by the carrier jointly with the 

Denver & Rio Grande. If the line is abandoned, the Denver & Rio Grande would continue to 

serve the factory, but in that case the farmers would be required to haul the sugar beets to beet 

dumps located on, the latter's line. The Utah Poultry Producer's Cooperative Association which 

handles poultry and feed, maintains plants on the line at Riverton, American Fork, Provo, 

Springville, Spanish Fork, and Payson. There is no other rail facility at Riverton but the plant is 

located on a paved highway over which motor trucks operate. A feed, coal, and lumber business 

and an electric plant, which generates power from fuel oil, are located on the line at Lehi. Those 

industries are in close proximity to the Denver & Rio Grande and could be served by that 

railroad by the construction of a switch and a siding. The carrier serves two coal and 

lumberyards and a produce dealer in addition to a cooperative poultry at American Fork. The 

Union Pacific could serve those industries if the carrier's tracks are rehabilitated to accommodate 

Union Pacific equipment. The loading dock of the poultry plant cannot. be reached by the Union 

Pacific except by the use of a special runway over the carrier's tracks and the curvature of the 

Union Pacific spur is so abrupt that use of several cars between the engine and the car to be 

spotted is required. Pleasant Grove has six industries handling clay ore, coal and lumber, fruit 

and produce, feed, and concrete pipe. All could be served by the Union Pacific by installing a 

switch and a track connection. At the Orem and Snow stations, the line serves fruit growers and 

dealers in baskets and shooks (staves and heads for barrels and casks), canned products, and 

fruits and vegetables. The Denver & Rio Grande has a. branch track approximately two miles 

east of those points and its main line is about 1.5 miles southwest, while the Union Pacific main 

line track is approximately one mile west of the carrier's line, but it appears that because of the 

grade connections could be made only at Provo. Those industries could be served by the 

Denver.& Rio Grande by operating over the carrier's tracks from Provo, a distance of not over 

seven of eight miles. Provo has 10 industries on the line, including a cooperative poultry plant, 

all of which could be served by the Denver & Rio Grande over the carrier's tracks. Of these 

industries three deal in petroleum products, one  is  a storage warehouse, and the others handle 

groceries, lumber and building material, fruit and produce, and canned products. The Denver & 

Rio Grande and the .Union Pacific spur do not reach the loading dock of the poultry plant at 

Provo. A steel plant, which is served by the carrier and two other rail lines, is located at Ironton. 



Springville, Spanish Fork, and Payson have each three or four industries on the carrier's line. The 

Springville and Spanish Fork industries, consisting of two cooperative poultry plants, two 

manufacturers of canned products, a beet sugar factory, two lumber and coal yards, and livestock 

brokers, could all be served by the Denver & Rio Grande by building a switch or a connection 

and using the carrier's tracks to reach the industries. The poultry plant at Spanish Fork is about 

200 feet from the end of the carrier's spur track, and that plant as well as the one at Payson might 

be served by the Union Pacific, which now serves a cooperative storage warehouse at that point, 

by use of the carrier's tracks. In addition to the industries referred to specifically, there are other 

business concerns on the line, devoted principally to the handling of fuel and petroleum products. 

 

The passenger traffic handled on the line during each of the eight years 1938-45: 

 

Year Passengers 

1938 238,287 

1939 210,514 

1940 193,918 

1941 182,985 

1942 379,216 

1943 636,985 

1944 599,658 

1945 492,851 

 

During each of the five years 1941 45 the carrier handled the following carloads: 

 

Year Total Local Off-Line Overhead 

1941 10,806 1,690 8,121 995 

1942 10,192 1,136 7,832 1,224 

1943 10,294 951 8,158 1,185 

1944 9,799 1,054 7,763 982 

1945 11,015 1,430 8,085 1,500 

 

The overhead was all coal shipments. The remainder of the tonnage consisted principal1y of 

coal, manufacturing and miscellaneous and agricultural products, The total less than carload 

freight handled during the five year period amounted to a total of 35,134 tons. 

 

(Revenue and financial figures are not shown.) 

 

The operating losses in the last two years are attributed principally to loss in passenger revenues 

and increase in maintenance costs. The decline in the 1945 passenger revenue was the result 

primarily of the termination of construction of steel works near Provo and cancelation of 

government restrictions on travel in private vehicles. 

 

The receiver was instructed by the court to impound in a separate account cash on hand prior to 

the receivership, intended for liquidation of the carrier's debts, and to operate the line with funds 

received from the operations. From the date the carrier went into receivership or soon thereafter, 

until termination of its operation by the receiver, connecting carriers demanded junction 



settlements on interline accounts, resulting in many instances in shippers being required to 

advance the freight charges before freight was delivered. The receiver was not permitted to 

borrow money on the security or its own certificates and the power company demanded daily 

settlements on purchases of electric power, amounting to an expenditure of about $5,000 a 

month. Daily settlement on rental for use of the terminal facilities at Salt Lake City at the rate of 

$175 a day was also required. For all practical purposes the receiver was operating on a cash 

basis, except with respect to the employees who were paid twice a month. 

 

Shippers along the line are opposed to the granting of the application. They are fearful that the 

abandonment of the line might leave them without any rail service. Most of them believe that the 

service rendered by the carrier, particularly frequent switching and prompt car service, cannot be 

duplicated by another railroad. Nearly all anticipate large increases in tonnage upon return to 

normal conditions. The principal shippers have pledged themselves to increase their traffic by 

more than 900 carloads for the first four months of 1946. 

 

The Utah Idaho Sugar Company is not entirely dependent upon the carrier for transportation. In . 

addition to the West Jordan factory, it owns the sugar factory at Spanish Fork and a storage 

warehouse at Lehi, both of which served also by the Denver & Rio Grande and the Union 

Pacific. In order to avoid congestion and because of limited trackage space, frequent switching 

service is required at the plant, particularly during the shipping season. Expansion of the trackage 

facilities is considered difficult and expensive, as the space available is limited. The Spanish 

Fork factory has not been operated for the last three years. Beets have been stored at that plant 

and later shipped to the West Jordan factory. In 1945 the Company shipped over the line a total 

of 2,429.carloads, of which 1,490 carloads were sugar beets, 3,371 carloads of sugar and the 

remainder dried beet pulp, coal, lime rock, etc. Its traffic amounted to 1;638 carloads in 1944 

and.1;510 carloads the previous year. The Utah Poultry. Producer's Cooperative has a total of 27 

assembling and distributing plants in Utah and Idaho. It furnishes feed and other supplies to 

4,000 members and markets their eggs and poultry. The plants located on the line handled a total 

of 1,049 carloads in 1943, of which 505 carloads consisted of manufactured feed, 318 of eggs, 

and 191 of grain; 1,158 carloads in 1944 and 955 in 1945 consisting of like commodities. 

 

A lumber and hardware company at Magna, representing an investment of $27,000, shipped over 

the line 48 carloads of coal and one of lumber in 1945. All of the Magna industries could be 

served by the Denver & Rio Grande by building a connection with that railroad at a point 

probably a mile from the lumber and hardware company's plant. Granger has a grocery and coal 

yard business, which has been recently enlarged at considerable expense the belief that the line 

would continue to operate. That concern delivers coal within a radius of 20 miles. It received 

over the line,79 carloads in 1945 and 69 the previous year. Its manager is of the opinion that he 

would be unable to continue in business without railroad service. An automobile dealer from 

Riverton shipped about 75 carloads of automobiles a year prior to the war and expects an annual 

traffic of from 75 to 100 carloads in the future. His place of business is 2.5 miles from a line of 

the Denver & Rio Grande. Another Riverton dealer has received over the line, automobiles in 

carload lots in lesser number. The coal and lumber yard at Lehi received 131 carloads in 1945, 

principa1ly grain products. If the yard is to be provided service by another railroad, the 

construction of a 70-foot switch would be necessary. The manufacturer of concrete pipe at 

Pleasant Grove received 149 carloads in 1945, of which 116 consisted of cement, and 84 



carloads the previous year. The plant is less than a mile from the Union Pacific station. Its 

representative estimated that shipments for the first half of 1946 would amount to 40 carloads. A 

distributor of petroleum products at Pleasant Grove, whose .plant is on the line of the carrier and 

about 1.5 miles from the Union Pacific station anticipates.an annual tonnage of 144 carloads. 

During the war, his traffic moved by truck, and upon return to normal operations he intends to 

ship by rail about one half of the total freight. 

 

A large number of fruit shipments are made from the Orem station. The Orem Peach Growers, an 

association of fruit growers, shipped 191 carloads of peaches in 1944 and 198 carloads of 

peaches and 200 carloads of pears and apples in 1945. A cooperative association from Orem, 

also fruit growers has increased its production from 81 in 1941 to 169 carloads in 1945. An 

increase in production of agricultural products is anticipated upon completion of a reclamation 

project which will supply additional water for irrigation purposes. Orem shippers contend that 

the trucking of  peaches and other perishable fruit to Provo, the nearest rail station on another 

railroad, would increase the transportation costs 15 to 25 percent; that they will not as good car 

service from another railroad as is rendered by the carrier; that the siding at Provo is inadequate 

to handle their traffic, and that abandonment of the line would curtail the  mail service. 

 

The produce dealer at American Fork has a packing plant and warehouse of a capacity of 15 

carloads. He shipped 164 carloads by rail in 1945. The line of the Union Pacific is across the 

street from the plant. The lumberyard at Spanish Fork receives about 25 carloads of traffic a 

year. If a track connection is made with the line of the Denver & Rio Grande and that railroad 

operates over the carrier's tracks, Spanish Fork will be confronted with steam line operation on 

its main street, which.is considered a greater hazard by the people of the community than the 

present operations by the electric line. The operator of the lumber and coal yard at Payson, who 

also operates a similar business at Spanish Fork, has been handling in the last two years at both 

plants between 50 and 60 carloads annually. When his operations return to normal, he expects to 

ship by rail an annual tonnage of between 75 and 100 carloads. Shipment from a Union Pacific 

or Denver & Rio Grande station would involve a haul of from one to two miles and additional 

transportation costs. The. Denver & Rio Grande has station facilities at Payson consisting of a 

station house, loading platform and a small warehouse. The canning company at Springville 

received 84 and shipped 120 carloads in 1945. In the event of the abandonment of the line, it 

would be compelled to truck its tonnage to another railroad at increased transportation costs 

estimated at from $50 to $75 a car and placed at a disadvantage in competing with canneries 

located on a rail line unless a connection is made with the tracks of the Denver & Rio Grande 

which cross the carrier's line a thousand feet or less from the canning plant and other industries at 

that point. 

 

The application is opposed also by the Amalgamated Association of Street and Electric Railway 

and Motor Coach Employees of America, of which most of the carrier's employees, other than 

the general, officers and office force are members. As of December; 17, 1945, the carrier had on 

its pay roll, including the office help, about 138 employees. At least 48 of the employees ranged 

in age from 45 to 66 years and not less than 20 had 25 or more years of service. Because of age 

some will be precluded from obtaining employment with other railroad lines, probably resulting ' 

in lower compensation upon retirement. Counsel for the employees, other than the office force, 

requested in the event of abandonment of the line, the imposition of conditions requiring 



payment to the employees equal to one year's wages, or conditions similar to those incorporated 

in the so called Washington Job Agreement. The representative of the office force sought the 

imposition of conditions in case of liquidation of the property requiring the applicants to pay to 

the employees whatever money is left over after payment of debts. In Finance Docket No. 13979, 

Chicago, A. & S. R. Co. Receiver Abandonment, 261 I.C.C. , we stated, relative to the 

imposition of conditions where an entire railroad is permitted to be abandoned, in part as 

follows: 

 

Manifestly dismissal allowance to employees cannot reasonably be required in a case where the 

entire railroad of a carrier is permitted to be abandoned because it cannot make ends meet and 

the company is retiring from the transportation business, Susquehanna & Co. Abandonment, 252 

I.C.C. 81. 

 

Consequently we will impose no conditions for the protection of employees in this case. 

 

The line was operated at substantial losses for almost two years prior to the receivership. The 

receiver was directed by the court to suspend operation on the ground, among others, of a 

continuing operating deficit. The traffic handled was not producing sufficient revenue to meet at 

least operating expenses. During the 20 or 21 years of its ownership of the property, the carrier's 

predecessor spent about 13 years in receivership, which ended in unsuccessful operation. The 

carrier competed for traffic with steam railroads serving the tributary territory, and neither it nor 

its predecessor managed to secure a sufficient share of the tonnage to permit continued operation 

of the line without financial loss. The prospects of the development of additional traffic which 

would permit the line to become self sustaining are not encouraging, notwithstanding the large 

increases in shipments anticipated by the shippers. 

 

Aside from the substantial losses in traffic and revenues, the line in the near future will be in 

need of rehabilitation, for which large expenditures will be required. Its abandonment might 

inconvenience or damage some shippers and require others to incur additional charges for truck 

transportation or expend substantial sums of money for' the construction or rearrangement of 

industrial tracks or sidings, but continued operation at financial loss would impose an undue 

burden upon the applicant and upon interstate commerce. Most of the points on the line will have 

the services of two or more rail carriers. Nearly all of the principal industries which have been 

served exclusively by the carrier could be served by other railroads by the construction of track 

connections or operations over portions of the carrier's tracks. We will therefore permit the 

abandonment on condition that the applicants sell the line, or any part thereof, to any railroad 

company offering within 40 days from the date of our certificate to purchase the same for 

continued operation at a price not less than the net salvage value thereof. 

 

Subject to the condition with respect to an offer to sell the line, above referred to, we find that 

the present and future public convenience and necessity permit abandonment as to interstate and 

foreign commerce, by The Salt Lake & Utah Railroad Corporation, and S. J. Quinney, receiver, 

of the entire line of railroad in Salt Lake and Utah counties, Utah, described herein. On the 

understanding that before recording in its books, the related journal entries to show retirement of 

the line from service, the applicant shall first submit the entries for our approval, an appropriate 

certificate will be issued, effective from and after 40 days from its date in which suitable 



provision will be made for the revocation of concurrences and powers of attorney and for the 

cancelation of tariffs applicable to interstate and foreign commerce. 

 

  



 

Certificate Of Public Convenience And Necessity 

 

At a Session of the Interstate Commerce Commission, Division 4, held at its office in 

Washington, D.C., on the 29th day of April, A.D. 1946. 

 

Finance Docket No. 15153 

 

Salt Lake & Utah Railroad Corporation Receiver Abandonment 

 

Investigation of the matters and things involved in this proceeding having been made, a hearing 

having been held, and said division having, on the date hereof made and filed a report containing 

its findings of fact and conclusions thereon, which report is hereby referred to and made a part 

hereof: 

 

It is hereby certified, That, subject to the condition set forth in this report herein, the present and 

future public convenience and necessity permit abandonment, as to interstate and foreign 

commerce, by The Salt Lake & Utah Railroad Corporation and S. J. Quinney, receiver, of that 

company's entire line of railroad in Salt Lake and Utah counties, Utah, described in the report 

aforesaid. 

 

It is ordered, That this certificate shall take effect and be in force from and after 40 days from its 

date. Concurrences and powers of attorney applicable to interstate and foreign commerce on said 

lines of railroad may be revoked upon not less than 20 days' notice to this Commission, and 

tariffs applicable thereto may be canceled upon notice to this Commission, and to the general 

public by not loss than 10 days' filing and posting in the manner prescribed in section 6 of the 

Interstate Commerce Act. 

 

It is further ordered, That the said receiver, when filing schedules canceling tariffs applicable to 

interstate and foreign commerce on said lines of railroad, shall in such schedules refer to this 

certificate by title, date, and docket number. 

 

And it is further ordered, That the said receiver shall report to this Commission as required by 

valuation order No. 240 effective May 15, 1928. 

 

By the Commission, division 4 

 

W. P. Bartel 

 

(SEAL) Secretary 
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